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Q. ay. Did you -- once you learned this, did

you initiate a search for a new communications attorney?

A No, | called Ms. staton and told her what |
found out and how she ought to engage a new attorney,
because | didn’t think Emert was qualified to handle the
application. He had dropped the ball on some ot her
stuff.

| also had a friend in Kentucky who's got a

broadcast station, and he was using Emert for his
attorney. And he and | was out together and talking
about Communications, and he mentioned that Emert was
handling sone stuff for him And | said, *"Hey, I'm
involved with himon some things myself.” And so he
told me that he had heard some things which were not
good about M. Enmert. So | had theminvestigated and
found themto be true.

Q. \Wen you had this discussion, did you know of
any other FCC attorneys other than Mr. Emert?

A. Yes, | did.

Q. Did you know of Mr. Evans?

Free State Meporting, Inc.
Court Reporting Depositions
DC area 301-261-1902
Balt & Annap 410-974-0947
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A. | knew himindirectly. 1 wasn't sure he
handled FPM broadcast. | deal primarily with one ofhis
part ners.

Q@. And in what connection do you deal

A. Primarily the cellular applications.

Q. Okay.

A. And keeping up with the Fccwork on them

Q. So would it be nore correct to say you knew
somebody el se in Mr. Evans' firm as opposed to Mr. Evans
hi msel f ?

A. On the cellular part, yes.

Q. And just identify that individual.

A. Bill Sill, WlliamJ. Sill.

Q. (Gkay. Wen you talked to Ms. staton, did you
suggest that she mght want to contact Mr. Sill or
somebody from his firm,a possible attorney?

A. | gave her three possible Fccattorneys to
contact.

Q. okay. Do you remember who the other two were?

A. oOme of themwas CGernman, Curtis, and Bl ask, who

| had had previous contact with. | can't recall who the

Fres State Rsporting, Inc.
Court }

DC area 301-261-1%02
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other one was. But | recollect it was three of theml
di scussed.

Q. kay. And it's correct, is it not, that the
decision was nade to -- strike that. To your know edge,
does staton Communications have a corporate bank
account ?

A Did they?

Q. Has it ever had a corporate bank account?

A. | have contributed cash to the corporation.
don't know if there's an account set up or not. | don't
have any books or anything showi ng that there is.

Q. Okay. How such nmoney have you contributed --
have nuch noney have you expended or contributed to
staton Communi cations, Inc.?

A You nmean bills paid or bills yet to be paid?

Q. Let's deal with bills actually paid to this
poi nt ?

A |'d say somewhere in the nei ghborhood of
$12,000 to $15, 000.

Q. Gkay. Are those -- when you expend that

money, are those bills that you paid to -- when you

Pree Sta + Inc.
Court Depositions
DC area 301-261-1902
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ATTACHMENT 3

COHEN & BERFIELD

Before the
FEDERAL COMMUNICATIONS COMMISSION

_______________ x
In re Applications of + MM DOCKET NO. 93-51
MARTHA J. HUBER : File No. BPH 911114ME
RITA REYNA BRENT : File No. BPH 911115MC
MIDAMERICA ELECTRONI CS :

SERVI CE, | NC. s File No. BPH-911115ML

sTATON COMMUNI CATI ONS, | NC. :+ File No. BPH-911115MU
For construction Permt for s
a New FM Station on Channel s
234A in New Al bany, Indiana

June 9, 1993

VWASHI NGTON, D. C.
V\her eupon,

MILDRED J. STATON

the Deponent, called for exam nation by counsel pursuant
to notice and agreement as to time and place, in the
of fices of Cohen and Berfield, 1129 20th Street, NW,
Washington, D.C. 20036, before Kim Kavanaugh, a Notary
Public in and for the District of Colunbia, where were

present on behalf of the respective parties:

Free State RMeporting, Inc.
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A Now he’s in Texas.

Q. At the time in 19-- by the way, | want to
establish the tine. Approximtely when did you learn
about the channel from M. Thonpson or |earn about Mr.
Ranmsey from Me. Thonpson?

A Late October of ‘91.

Q. And how did that cone about? Did he contact
you? Did he phone you?

A. Yes.

Q. And what did he say?

A He asked nme about myself as being -- because
he already knew -- had ny name. He asked ne about my
background in broadcasting, and he nentioned that he was
representing sonmeone who was interested in applying for
that particular window. And he asked ne if | was
interested in a partnership of that nature.

Q. Didheidentify the person who was | ooking for
this partner?

A. Not on the initial conversation, the first
conversation, no.

Q. And what did you tell hinf

Fres State Meporting, Inc.
Court REmporting Depositions
DC area 301-261-1902
Balt Annap area 410-974-0947
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A | told himyes, that | was interested.
Q That you were interested?
A Uh- huh.,
Q And then what happened?
A | sent hima resume on nyself.
Q. (kay. Let me show you a copy of the docunent

that was exchanged this norning. 1It’s -- it has your
nane and address. |s that your resune?

A Yes, uh-huh.

Q. Is that the resume you gave to M. Thonpson?

A Yes, uh-huh. It had a second page to it with
the references, but that is the resume.

Q. Al right. And after you said yes, what was
t he next event?

A we tal ked again and he -- we set up a date and
time to neet.

Q. You talked to Mr. Thonpson again on the

t el ephone?

A.  Uh-huh

Q. And did themcone a tine when you met with
hi n?

Fres Stats Reporting, Inc.
Court Beporting Depositions
DC area 301-261-1902
Balt Annap ares 410-974-0947




MEROX>® OO OUISOEMY

EION NOONO Lz

omw

© (@] -~ (@p] (Sa] ~ w N -

A T L B e O S T S S S T S TN
P O © 0w N o Ol A W N R O

14

Yes.

Al right. Approximtely when was that?
Early Novenber.

Early Novenber 19913

Ri ght.

And where was that?

In Louisville.

© >0 >0 >0 >

And at the neeting what happened?

A. W tal ked about ny broadcast experience. Wwe
reviewed what we had already tal ked about in our initial
conversation, what part he would play in this
arrangenent or venture as far as the individual that he
was representing and briefly what the details are in
following through on such a venture.

Q. ay. D d heidentify the individual he was
representing at that neeting?

A. No.

Q. (kay. What did he tell you about the venture,
did he tell you about a structure?

A. Yes.

Q. \Wat did he say?

Free State Meporting, Inc.
Court Reporting Depositions
DC area 301-2€1.1802
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A Vell, it wasn't in detail. It was just very
brief. W spent -- he has a broadcast background al so.
W shared a lot of different kinds of information during
the course of our neeting, and it all just sort of
blended in since there was a lot of famliarity with
what and how things go on in a situation like this.

Q. But the main subject of the neeting was an

application for New Al bany, Indiana?

A Uh- huh.,
Q. Okay. And sone structure --
A Uh- huh.,
Q. -- that would be agreed to at a later date?
A.  Un-huh.
MR.

Free State Reporting, Inc.
Court Reportimg Depositions
DC area 301-261-1902
Balt Annap area 410-974-0947
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A Three hours, three to four hours.

Q. Al right. After that neeting, you said, |
think, early November 1991, approxi mate?

A. Uh- huh.

Q. \Wat next happened?

A. When | talked with him again, he stated that
he had talked with M. Ransey and that | had been
accepted based on the proposals that he had nade to him
as far as ny resune and the interview that he had done
with me in discussing ny background.

Q. Wen was this conversation, this second or
third conversation with M. Thonpson?

A. Are you asking for a date?

Q. Approximately.

A It was --

Q. How | ong after the neeting you had with himin
Louisville, did he contact you about your acceptance by
Mr. Ramsey?

A A coupl e of days.

Q. So that was the first time he identified M.

Ramsey?

Free Stats Meporting, Inc.
Court Reporting Depositions
DC area 301-261-1902
Balt Annap area 410-974-0947
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A Uh- huh.,

Q. Wat did he tell you about M. Ransey, if
anyt hi ng?

A That he was a businessman out of Lexington,
Kentucky. That they had had some business -- had done
sone business together before. And that he was very
much interested in broadcasting.

Q. The business that M. Ransey and M. Thonpson
had done before, what kind of business? Did M.
Thonpson specify the kinds of businesses they were in
t oget her ?

A No, he didn't. He did indicate that it was
broadcast, but that there had been sone ot her
connection, too, but he didn't go into any details

Q. Didhe at that point tell you what kind of
applicant it would be, what structure the applicant
woul d have? Did he go into detail on that?

A That was di scussed when we had net as to the
kind of structure.

Q. And what was that structure?

A Vell, with the mnority interest, and what,

Free State Reporting, Inc.
Court Reporting Depositions
DC area 301-261-19%02
Balt Annsp area 410-974-0947
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you know, that Mr. Ransey would be the financial backer.

Q. And you would do what, what would you do?

A And that | would be the person running the
station.

Q. (Ckay. After that neeting, that third
di scussion, | should say, then what happened?

A He nmentioned that there would -- we tal ked
about an attorney doing the application and submtting
it.

Q. Didheidentify the attorney who woul d be
responsible for the application, he, being Mr. Thonpson7

A Uh-huh, yes. W talked about the attorney.

Q. Do you recall the nanme of the attorney?

A St anl ey Emert.

Q. kay. as of this nmeeting or conversation wth
Mr. Thonpson, had you spoken at all to Mr. Ramsey?

A No.

Q. Didthere cone a tine when you spoke with or
met Mr. Ransey?

A Yes, | did speak with M. Ransey.

Q. \Wen was that?

Free State Meporting, Inc.
Court Reportiag Depositions
DC area 301-261-1902
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A It was right after the conversation that | had
had with Mr. Thonpson where he stated that M. Ransey
was very interested in being a partner in this venture,

Q. And did you call r. Ramsey or did he cal
you?

A He called ne.

Q. And what did he say to you, and what did you
say to hinf

A Vell, it was an introduction kind of
conversation. He already had ny resume, and we tal ked
about ny broadcast experience and the w ndow that was
open and that he was interested in and us becom ng
partners in this venture.

Q. Did he say anything about what your interest
woul d be in the venture?

A. He nentioned that he was -- he would be the
financial backer and that he woul d make the arrangements
as far as the finances was concerned. And thatl would
be solely responsible for running the station.

Q. Okay. But did he tell you anything about what

interest you would have in the station, what percentage,

Pres Stats Reporting, Inc.
Court Maporting Depositions
DC area 301-261-1902
Balt Annap area 410-974-0947
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what votes, what -- that's what | nean.

A.;  Yes, uh-huh.

Q. \Wat did he say?

A That his interest would be 80 percent, that he
was more |ike, you know, a silent partner and that he
woul d not be active in the operation of the station.

Q. (kay.

A There was a | ot of emphasis put on that.

Q. So he told you that you woul d have 20 percent,
did he?

A.  Uh-huh.

Q. W selected the nane, staton Communications?

A | did.

Q. kay. And did there come a tine when you
spoke wWith M. Emert?

A.  Yes, uh-huh.

Q. Wen was that?

A. | had called him immediately after realizing
that this was a go situation. And the first time that |
called himl left a nessage on a machi ne or somet hing

and he did get back with me and we tal ked --

Free State Reporting, Inc.
Court Reporting Depositions
DC ares 301-261-1902
Balt Annsp area 410-974-0947
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shares ever been discussed with anyone?

A.  No.

Q. Have you ever received any stock certificates
evidencing your shares of stock in Staton
Communications?

A. No.

Q. Did you ever pay any noney to the corporation
or to Mr. Ransey for the shares for your 20 percent
I nterest?

A. No.

Q. Have you ever witten any checks to pay any

bills of staton Communi cations?

A Yes.

Q. Could you tell ne which bills you paid?

A. For the legal notice that ran in the paper.
Q. \Was that a personal check you wrote?

A.  Yes

8s

Free State Reporting, Inc.
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A. Some faxing andatuff likethat.

Q. Tel ephone?

A Yes.

Q. Have you been reinbursed for that?

A. No.

Q. Does staton Communications have a bank
account ?

A.  No.

Q. Has anyone ever told you whether or not you'll
have to contribute any nmoney to Staton Communications
for equi pment purchases or for operating expenses?

A No;

Q. Have you ever reviewed any of Staton

Comuni cations, Inc.’s legal bills?

A Yes.
Q. And when was that?
A. | received a bill from Stan Emert, | guess it

was the latter part of November or Decenber sometime
after
Q. \Was that 19913
Yes, ‘91.

Free State Reporting, Inc.
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Q. Whatdid you dowith the bill?

A It was sent t0 Ken Ransey.

Q. Were there any other bills that you received
fromany | awer or engineer?

A.  No.

Q. Did anyone ever explain to you why Staton
Communi cation -- by the way, let me preface that. Do
you know what a two-tiered cor poration is?

A Yes.

Q. Did anyone ever explain to you why Staton
Communications was structured as a two-tiered
corporation?

A.  No.

Q. Do you know who retained staton Communications

current communications attorneys?

A. | did

Q. You did?

A. Uh-huh.

Q. How did you find out about the |aw firm?

A. Through Ken Ransey.

Q. What did he say to you, when did he tell you

Fres State RMeporting, Inc.
Court Raportiag Depositions
DC area 301-261-1%902
Balt Annap area 410-974-0947
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about the law firn®

A . \Wen did he tell me?
Q. Yes.

A. In March this year.
Q. O 19931

A Un- huh.

Q.

Al right. Wat did he say?

A That Stan Emert had to his know edge had had
some problens. And at the time we tal ked, he says that
we woul d have to get another attorney and that soneone
who knew about the FCC regul ations. He asked if | had
any recomendations or knew of anyone that | wanted
specifically to get, and | said, you know, not at that
particular tine. And then he mentioned the present
attorneys, and | said, -well, okay. 1’11 give thema
call." And | did. And that's how it came about.

Q. Now, did they send you a letter proposing a
fee for the representation of staton Conmunications?
A Wien | called them that was discussed.

Q. Was it ever reduced to witing?

A. No.

Free State Reporting, Inc.
Court Reporting Depositions
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Al right. But you've never seen a |legal bill

fromN. Evans' firm have you?

A.

Q
A
Q
A.
Q
A

Q.

a | ocal

A.

file?

>

dat e?

o > o > o

Yes.

Al right. Wen was that?

A few days ago.

Had that bill been paid?
No.

And what did you do with the bill?
Forwarded it to M. Ransey.

Okay. Does staton Communications, Inc., have

public file?
Yes.
Do you know where that is?
At the library in New Al bany.
And who established the file?
| did.

Wen was the last time you visited the |ocal

March of this year.

Did you satisfy yourself that it was up to

Free State Reporting, Inc.
Court Reporting Depositions
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got quite a bit of information fromthemand to the
Census Bur eau.

Q. \Wen did you go to the Chanber of Commerce?

A It was in the nonth of Novenber of ’91.

Q. |s that the New Albany Chanber of Commerce?

A | think it's called, I believe, it's Floyd
County or Cark-Floyd County. | think it's one chanber

for three counties or sonething there. I'm not real
sure what it is.

Q. Do you know the nane of the [ocal New Albany

newspaper?

A. Yea.

Q. Wat is that?

A. New Albany Tri bune.

Q. Okay. Who is Dwmight R Nagnuson, if you know?

A. Dwight R Magnuson, I'm not famliar wth the
name.

Q. You've never heard that nane?

A. N

Q. Never heard it mentioned?

A. No.

Free State RMeporting, Inc.
Court Reporting Depositions
DC area 301-261-1%02
Balt Annap area 410-974-0947
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BY MR SOLOMON:

Q. The letter is dated the 15th. Do you recal
when you received it?

A Sonetine after that.
After the 15th?
Yeah, obviously.
It was not hand delivered to you?
No, uh-uh.
VWiat is the financial letter that is mentioned

© >0 >0

by M. Ranmsey, what does he mean by financial letter,
copy of a financial letter? Wat financial letter is he
tal ki ng about ?

A. The arrangenments that he had made with the
bank.

Q. Is that the Home Trust Bank?

A Uh- huh.,

Q. kay. |Is that the bank commitment |etter, the
so-call ed bank commtment letter?

A Uh-huh.

Q. And is that the letter that's referred to in

your application at page six from Hone Federal Trust?

Fres State Reporting, Inc.
Court Reporting Depositions
DC area 301-261-1902
Balt Annap area 410-974-0947
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Uh- huh.

s that a yes answer?

> © »

Yes. |'m sorry.

Q. N right. That's okay. That ‘s section
three, page six. Do you want to take a look at that?
So the financial letter that Mr. Ransey encl osed on the
15th is the letter referred to in the application in
section three?

A Yes, uh-huh.

Q. The letter fromMr. Gainey of Home Feder al
Trust Bank?

A. Right.

MR EVANS: | think I‘m going to object. |
don't believe the application refers to a letter.

MR. SOLOVON: Well, the application speaks for
itself,

BY MR. SOLOMON:

Q. Now, that was the financial letter referredto
in M. Ransey's Novenber 15, 1991, letter, to the best
of your recollection, is the letter from the bank

evidencing the conmtment to Staton Communications; is

Free State Reporting, Inc.
Court Reporting Depositions
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that correct?

A. Yes.

Q. N right. Had you gotten the copy of that
letter before you received it fromM. Ransey?

A. No.

Q. (kay. Look again, please, at section three of
your application, which is page six, the financia
certification. Did you authorize a yes answer to
question one in section three?

A Wiere are we?

Q. Page six, that's it. Did you authorize that
answer to be yes to question one?

A Yes.

Q. N right. Now, did you authorize the
insertion in question two of the dollar amount that
appears there?

A.  Yes.

Q. And what is that dollar amount?

A. $416,303.79.

Q. N right. And did you authorize the

inclusion of the information and response to question

Pres State Reporting, Inc.
Court Reporting Depositions
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three, that is the reference to the Hone Federal Trust
Hank of. Georgia?
A Yes.

Q. Al right. Now, in certifying -- in Section
three, in certifying to staton’s financial comrunication
- qualifications, what documents, if any, did you have

before you or did you refer to?
A | don't quite understand the question.

Q. Al right. Wen you answered the questions in

section three of the application, did you have before
you any docunments other than the application itself?

A No.

Q. (Ckay. At the time you signed the application,
had you as general manager fornul ated any itemization of
what it would cost to build the station?

A Yes.

Q. Al right. And how about an itemizatiom as to
what it would cost to operate the station?

A. Yes.

Q. Al right. Wat was the basis of that

item zation, for those itemizations?

FPres State Reporting, | nc.
Reporting Depositions
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A Well, to operate the station, | had come up
with X anount of enployees and salaries, a total list of
everything frompayroll to insurance to utilities to
come up with that figure, plus the figure for the
direction of the tower.

Q. So there was a separate figure for
construction of the station?

A It was all inclusive in this figure.

Q. And this being -- you said this, what does
that refer to?

A.  The 425. Wll, the 416. And | rounded it off
to the 425 just for sone cushion.

Q. Al right. Now, before you signed the
application, did you provide Mr. Ransey or anyone el se
with a copy of your personal financial statenent?

A. No .

Q. Did you provide Mr. Ramsey Or anyone else with
a Copy of your personal financial statement after you
signed the application?

A. No .

Q. Didyou, prior to signing the application,

Free State Reporting, Inc.
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